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Concept Paper 

On-line Training of Stakeholders on “Power Purchase Agreements of Renewable 
Energy Projects” 

Background: 

Power Purchase Agreements (PPA) are usually entered into by a state-owned utility (purchaser) and 

private utilities company (power producer) of which a third party, who is usually the investor, also 

becomes privy. Once the power plant has been built, the PPA further regulates the sale of electricity 

back to the purchaser, setting out terms that define the purchaser’s obligation to pay the power 

producer tariff payments.  

Unlike past fossil-fuel based Independent Power Project (IPP) models that featured standardized 

take-or-pay contracts, today’s renewable energy markets demand more innovative incentives to 

ensure clearer availability, better system reliability, as well as more attractive and sustainable 

mixtures of fuel sources. In the SAARC Region, Member States need to structure clearer incentives 

for new private investments into renewable technologies including wind power, solar energy, bio-

mass incineration and mini-hydro investments etc. 

Despite the huge potential of renewables in the SAARC Region, the lack of bankable renewable 

energy (RE) projects remains a key barrier to increasing RE development in this region. Bankability 

refers to the financial viability of renewables projects, i.e., whether lenders and investors are willing 

to extend financing to any one project. The lack of bankable renewable energy projects can be 

attributed in part to poorly drafted Power Purchase Agreements (PPAs). In general, a bankable PPA 

would include provisions for a sound payment mechanism, fixed tariff rates and for the rates to be 

subject to foreign exchange conversion when applicable. 

SAARC Member States urgently need to master the key techniques, models, and lessons learned for 

transforming to renewable generation while strengthening their existing energy markets. These 

include the latest models in negotiating Renewable Power Purchase Agreements (RPPAs), and in 

designing and managing new competitive power markets, as well as attracting new private 

investments in renewable energy sources.  

Introduction: 

This on-line training has been requested by the Government of Maldives. This activity is thus, 

proposed as a special project by SEC under its thematic area of “Programme on Energy Trade 

between the SAARC Countries (PENT)”. This training shall be conducted by SEC through online mode 

for SAARC professionals working in renewable energy sector. The activity shall feature 

presentations, and interactive discussion sessions led by resource person(s) from regional/ 

international markets. 

This training will provide clear explanations of the new models of Renewable PPA risk allocation, of 

managing more competitive energy markets, and practical models for attracting new private 

investments into renewable energy, through a series of real case examples of PPA contracts, 

transactions, and markets. The case studies will include real examples from Southeast Asia, SAARC 
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region, the Middle East, Europe, and North America. 

Objectives: 

The objective of this training is to enable the SAARC professionals working in renewable energy 

sector to prepare Power Purchase Agreements for their upcoming renewable energy projects. After 

getting this training, these professionals should be equipped with the necessary knowledge and 

expertise to deliberate and negotiate on the terms & conditions (including electricity tariff) with 

those companies offering the energy services.  

Major Aspects to be Covered: 

This Training will cover, but is not limited to the following aspects: 

1. Competitive energy markets within and outside SAARC Region. 

2. Requirement and importance of competitive energy markets. 

3. Role of renewable energy in competitive energy markets. 

4. Structure of Power Purchase Agreements for renewable energy. 

5. Lead strategies for the design and regulation of renewable PPAs. 

6. Risk allocation techniques for renewable energy projects. 

7. Financing techniques and bankability requirements for RE projects. 

8. Analyzing and negotiating PPA for RE projects. 

9. Legal design of renewable PPAs. 

10. Credit enhancement techniques and incentives. 

11. Operation & maintenance, and de-commissioning provisions in PPAs.  

12. Case studies of regional and international RE project financing. 

Venue of the On-line Training: 

The on-line training shall be broadcasted from the office of SEC. 


